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Abstract

The purpose of cultural exchanges, educational outreach, and resource
sharing are usually realized among museums through loans. However, in the
field of arts and artifacts loan, the soaring market value of artworks, resulting
in high insurance premiums, often poses a barrier to such exchanges. This is
especially true for large-scale international loans. To address this issue,
many countries have gradually developed a government indemnity system for
art loans. That is, the government provides guarantees for the loan objects so
that, in the event of damage, the country’s government assumes the

responsibility for compensation.

The United States is one of the earliest countries to establish a government
indemnity system. The United States Congress passed the Arts and Artifacts
Indemnity Act in December of 1975, followed by the official launch of the Arts
and Artifacts Indemnity Program. The Program has been in operation for nearly

half a century.

This paper begins with an overview of the intention and process for the
formulation of the Arts and Artifacts Indemnity Act, and then introduces the
essential content of the Arts and Artifacts Indemnity Program. Focusing on the
Act, the administrative regulations authorized by this Act, and the terms of the
indemnity agreements, the paper details the main elements of the Program,
including: the requirements for loaned objects and exhibitions eligible for
indemnity, indemnification limits, provisions for deductibles, applicant
qualifications, review principles, claim principles, appraisal of partial damages,

subrogation, loss buy-back, and other key points.
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Arts and Artifacts Indemnity Act
(P.L 94-158)

AN ACT To provide indemmities for exhibitions of atistic
and humanistic endeavors. and for other purposes

Be it enacted by the Senate and House of Represeniatives of the United States of
America in Congress assembled,

SHORT TITLE
SECTION 1. This Act may be cited as the “Arts and Artifacts Indemnity Act”.
(0USC 971) Enncied Dec 20, 1975 PL $4-158_sec 1,59 Suat 844
FEDERAL COUNCIL

SEC. 2. (a) The Federal Council on the Arts and Humanities (hereinafter in this
Act refemred to as the “Council”). established under section 9 of the National
Foundation on the Arts and the Humanities Act of 1965, 1s authonzed to make the
agreements to indenmify against loss or damage such items as may be eligible for
such indermity agecments under seetion 3—
(1) in accondance with the provisions of this Act; and
(2) on such tenms and conditions as the Council shall prescribe, by
regulation, in order to achicve the purposes of this Act and, consistent with
such pusposes, to protect the financial interest of the United States.
() (1) For purposes of this Act. the Council shall be an “agency” within the
meaning of the appropriate definitions of such term in title 5, United States Code.
(2)For purposes of this Act, the Secretary of the Smithsonian Institution, the
Director of the National Gallery of An, the member designated by the Chainman of
the Senate Commission of' At and Antiquities and the member designated by the
Speaker of the House of Representatives shall not serve as members of the Council

(20 US.C. 971) Enacted Dec. 20, 1975, PL 4-158, sec. 2. 59 Stat. $4, amwmed Dec. 20, 1955,
PL 95194, s 301,99 Siai. 1345
'So monginal. Should be “on’
ELIGIBLE ITEMS

SEC. 3. (a) The Council may make an indemnity agreement under this Act with

to—
(1) works of art, including tapestries, paintings, sculpture, folk art, graphics

and caft arts;

(2) mnuscripts, rare docuseats, books, and other printed or published
‘materials;

(3) other artifocts ot objects: and

W1 * BB R (RS s F R ade) (7 7)
(F* p https://www.arts.gov/sites/default/files/TheAct.pdf)

49848 Fedoral Register | Vol 56 No. 191 | Wadnesday. October 2. 1991 / Rules and Regulatioas

MATIONAL FOUNBATION ON THE PART 1160—INDEMMITIES UNDER
ARTS AND THE HUMANITIES THE ARTS AND Aérmmaraion
et on Aging
T . - §11603 Defntions.
s and For the of s
Ipdereivas undar e Acts st 01 Pupomand wave purposssof his pet
Nk e asies oa the Arts and the Huzanities 5
b Gefined n § 11682
e ims (asematy spsemest
Tk fasem
aemon: Final rule. 1M Lemer o iment. indemnity coveriag & future exiubaticn.
11 Lo et swbyect 10 comphance with all
SusARY: Thi rle describas the 183 Caibeation
procedures of the Arts snd Astfscts leus e Conpon 1o be ediecsve,
iy T indebcaon i
o not been updated since 1975, The b
19 it s e v
e N
T years. .
. () Thia part set forth the exhibition i L S
Alica M. Whellhan, indemnity underthe Ars and Avfacis ey — g
‘Adminsuatce, Matewn Program. Act [Pub. L 54-188) a3 required by e o P
Art. 1100 oy Gavermment in the Usited Staves o1
Pecunsybvaria Avemus. MW Sareement mace undes these Fepvie v %
Wathingion. DC 20508 203]883-3442, Shallcaver wiber e i s et pctod of
) Elig sime begining on the datewn
Uniked Siates while on exhibition in the og on the dute
e Staton o ]
(2) Elgibip ems From the Uniind Aty o lener sl endhag on.
States while n exbiion auisde tis "
e e Lo comtrct between the Couned end the
Arts and Artia . indemnitee covering lous of damage 1o
amended (BUSL 473.977). Tha logal oo the ity of
omant <l Musew
Frog
s, 1100 Penneyivania Aveoue, MW
urther adjuntments ta eviee and spdate isvued by he Conncil. 1o whom the
iy e phirdy s Washiagion, DC 20808, ot e
§rvas
ihe Aris and the Humanites approve o v 50 icatoe(s) where u% exbiaon
1he revisioms. Tha revised relss will be g parpewes of b purt {48 CTR indemaified under mis part el be
Fuiinlio packages o petig STl Courion v dapared,
Cortificates ofIndermaity. Tho Catalogue  of he Chairman of the National irty [36] catendar days ite the Gate
o ‘Art.the Chaimse specilied i the indemity Cenfcate
Program b 46-301. i of Bdwontion,
respectto these proposs. A echnica Powodat N
e et s A8 e Chairman f the Comruasion i ioe  oarber. [ mesewm termi i enn
= e ha om0
V¥ith that minor change it has boen v
Grarmined that ke proposed ne Adaniatration. ra
should be adogied ot o fnal . sovaal Soeice Adiitnaton. .
- e
Ulnd o Seljusialn 48 PR Fout 1200 information Agency. the Secretary of the Couacit
Iedemairy inerior.
——— Secrviary of Traraporiaion e Lk
bty Adrimes st meman of e Mol Mo b an Agpication fa
g inaiute of Museum Services, the -— o
Tithe 45, Chapter XL part 1160 of the Development. the ‘of Labor. Endowment for the Arts. Wi
Code o P Renian  mended e DC 20508 which shall daseribed 4 Full
as e . e e o8 penstle

F2:1991 # 10 7 2 p w282 4f » J|§ £ FR p (s < i

Fmpeiiz) wigz

FEER(ET) (i‘ B https://www.arts.gov/sites/default/files/Indemnities 1991.pdf)
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FEDERAL COUNCIL GN THE ARTS AND THE HUMANITIES
€0 MUBEUM PASCAAM
NATIONAL ENDOWMENT FOR THE ARTS
1188 PENNSYLVANLA AVENUE, MW
WASHINGTON, 3.2 20888

CERTIFICATE OF INDEMNITY

F-§10-35

METEOPOLITAN MU

ISSUED TO:
"Spleadors of Imperial Chinas

EOR THE EXHIBITION KNOWM AS:  37g,5uras £r e National Palace
Museum, Taipei”

TIME PERIOD OF INDEMNIFICATION; Januazy 1, 1996 - may 31, 1997

SUMMARY OF

. INciuging while in iransit and

Whilg an wANBition of GEerwise. The abows provisicns
200ly unless stherwise stated in the attached ferms and
concitions.

(A8 and AMItacts INCEMNIY At of 1875, Pub, L 94188,
[20U.S.C. 971 ot 2eq] Title 45, Code of Federal Regulations,
Part 1160},

Tha Fesarat Gownaa on e ATS ng s HuUmAiIc i &5 404NC 31 114 Unied Seaies Gevamment

B4:1996 & ¢ E0F—RK=

e g O R N

Faderal Council on the Arts and the Humanities page Lo

ALl other terms and conditions of the agreement not in conflict
unchanged.

with the foregoing remai:

his Certificate of Indemnity is issued under and is subject to
the provisions of the Arts and Artifacts Indemnity Act and the
Begulations.

This agreement, under authority of Section 4(c) of the Arts and
Artifacts Indemnity Act, pledges the full faith amd credit of

the United States to pay any amount (United States dollars) for
which it becomes liabls in accordance with the above provisions.

n vitness whereof, sdaral Council on the Arts and the
zanities has caused this Certificate to be signed on the date
itten below.

[>-a0

i
Bate

Aldx

Chairfan

Naticnal Endowment for the Arts

and

Henber

Federal Council on the Arts
and the Humanities

Attachment: List of Indemnified Items

WEE YRy

#E(GF T2

CEET S E )
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FEDERAL COUNCIL ON THE ARTS AND THE HUMANITIES

/0 MUSEUM PROGRAM
NATIONAL ENDOWMENT FOR THE ARTS.
400 TTH STREET, Sw
WASHINGTON, D.C. 20506

CERTIFICATE OF INDEMNITY

F-1330.16
ISSUER TO: ASIAN ART MUSEUM FOUNDATION
FOR THE EXMIBITION KNOWN AS:  Emperars’ Treasures: Chinese Art from the National Paface

duseurn, Toipei

TIME PERIOD OF INDEMNIFICATION:  May 10, 2016 - February 24, 2017

SUMMARY OF COVERAGE: Al risks of physical loss or damage from any externsl cause
xcept wear and iwar o inharent vice. Property fs covered
‘ania "wall ta wall” basis from the time [t leaves its nomal
repasltory until returmed thereto, or ather point designated
by the owner, including while in transit and while on

atherwise stated in the attached terms and conditions.

“Arts and Artifacts indemrity Act of 1975, Pub, L 84-158,
[20 US.C, 571 8t seq] titke 45, Code of Federal Regulations,
Part 1150)

e Federat e Humanites s an

RS5:2006& M52 52 p sl 2
A P EEREET(F T2 BT
ERCE R 3]

* AR R

(B = #¢

Federal Council on the Arts and the Humanities page 8

14 SECURITY PROVISIONS:

The hall be 35 stated in the o wathin
thirty public, the Chief of
Security, o submit

Councl on the Arts and the Humanities, ¢/a Indemnity Administrator, National
Endowment for the Arts, 400 7th Street, SW, Washington, D.C. 20506, 3 letter certifying
that the security arrangements are stil as stated in the appication on which this

G fssued, official of the exhibiting
museum shall endorse said letter by signing it

for security a5

misconduct” or *f g
Loss Buy Back Provision.”

Al other terms and canditions of the agreement not in conflict with the foregoing remain
unchanged.

This Contificate y ] [ of the Arts.and
Artifacts Indemnity Act and the Regulations.

This agreement, under authonity of Section 3(c) of the Arts and Arfacts Indemnity Act, pledges
the full faith and credit of the United States t pay any amount (United States dollars) for which it
becomes liable in accordance with the above provisions.

in witness whereof, the Arts has caused this
Certificate 1o be signed on the date wiitten below.

%\:m——’ﬂm_ﬁh;

Chaseman
MNational Endowment for the Arts
and

Member
Federal Council on the Arts and the Humanities

Attachment: List of indemnified ftems
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2,000,000 £ T T 15,000 £ 7L
(200 & £LALT) (1&s5T£70)
A2 2,000,000 £ 5T 0 &5 10,000,000 £ 5T 25,000 % 7L
RBB2BEHEA KA1 THED) Q&S5STERT)
10,000,000 £ 7T A L > 4&# 125,000,000 % 7T 50,000 £ 7T
AFBEARE R 1R 2F5BEHERT) S HER)
125,000,000 £ 7T VA E » 4&#% 200,000,000 £ T 100,000 % 7T,
(QR2F5BEEAA L KA 2EER) (10 B £7)
200,000,000 £ /T4 _E » 457 300,000,000 £ 7T 200,000 % 7T,
Q&£ L&A 3 ET) (20 & £70)
300,000,000 £ 7T ¥A E » 4&# 400,000,000 £ T 300,000 £ 7T
GAEEAA LKA 4 ET) (30 &L
400,000,000 £ T4 E > &7 500,000,000 £ 7T 400,000 % 7T,
@REAA LKA SR EL) (40 & £ 1)
500,000,000 £ 7T VA E 500,000 % 7T

SHEEAAL (50 H£7)

(%% Malaro, M. C. and DeAngelis, 1. P., 2012. (A Legal Primer on Managing Museum
Collections) F. 362 % VIIL# %)
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1991 & 10 g | 11492 FARRFREME | FRER T 17 éﬁf"%
1 1992 % 1 A Circal492:Art in the Age of | National Gallery of Art EREY
Exploration
PERF B IR TR | 2O RATHME - Zhd (475 5| 25
LR HA e~ e LB | ARy | K
1996 & 3 A Splendors of Imperial China: | #7 1 4748 ~ 3 28 B K 450 e
2 1997 % 4 A Treasures from the National | Metropolitan Museum of Art ~ Art R
Palace Museum Institute of Chicago ~ Asian Art
Museum of San Francisco
~ National Gallery of Art
1996 47 A~9 Fo R Al BAE T R B4 B KT R AT A 2 H %
3 A Rings: Five Passions of|The High Museum of Art, | % %4
World Art Atlanta
WA B AT ZomdE e - e | R4AEE | RE
4 | 2000 4 11 A | Taoism and the Arts of China 22 9 AT A B2 %3
~2001 %5 A Art Institute of Chicago ™ Asian
Art Museum of San Francisco
2008 % 9 A DK EE—E & éi‘ﬁrﬁf#%&. é&ﬁﬁk%éf@%éﬁ' 1 HEE
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The Art of Wang Hui
K&k MMy BIdg | FFmIRENME 20 & E
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Language of Chinese Animal
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Zoss AR B AREN | 2 RS 4t E
7 2010 ¥ 9 A |#E& Metropolitan Museum of Art
~2011 % 1 A |The World of Khubilai Khan:
Chinese Art in the Yuan Dynasty
Bttt BFERE | ZEEELLME 6 &
2012 & 10 A B R Santa Barbara Museum of Art
8 2013 % 1 A The Artful Recluse: Painting,
Poetry, and Politics in 17"
Century China
FERAR BTN | BN BN A k180 A 25
2016 & 6 A|7% LKA M o
9 017 % 1A Emperors” Treasures: Chinese | Asian Art Museum of San % B E| okl
Art from the National Palace | Francisco ~ Museum of Fine | UK R
Museum, Taipei Arts, Houston
2020 4% 2 A5 B A8 BT — P 3k Al 4 R EAGBAR L RATRE 2HEE
10 A Where the Truth Lies: The Art of | Los Angeles County Museum
Qiu Ying of Art
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